
B.Sc. 2nd Semester (Honours) Examination, 2019

ECONOMICS

(Intermediate Macroeconomics-I)

Paper : 202/C-4

Course ID : 21612

Time :  2 Hours Full Marks : 40

The figures in the right hand side margin indicate marks.
Candidates are required to give their answers in their own words

as far as practicable.

øé¬Ì õ∂±ôL√¶ö ¸—‡…±&ø˘ √õ∂Àùüı˛ ¬Û”Ì«˜±ÀÚı˛ øÚÀ«˙fl¬/

¬Ûı˛œé¬±Ô«œÀı˛ ˚Ô±¸y¬ı øÚÀÊı˛ ˆ¬±¯∏±˚˛ Î¬◊Mı˛ øÀÓ¬ ˝Àı/

1. Answer any five of the following questions: 2×5=10

øÚ•ßø˘ø‡Ó¬ Œ˚-Œfl¬±ÀÚ± ¬Û“±‰¬øÈ¬¬ √õ∂Àùüı˛ Î¬◊Mı˛ ±› –

(a) Prove that in the short run MPC<APC when the consumption function is C = a + bY.

Œˆ¬±· ’À¬Ûé¬fl¬ ˚ø C = a + bY ˝˚˛, Ó¬±˝À˘ Œ‡±› Œ˚ ¶§äfl¬±À˘ MPC<APC/

(b) What will be the equilibrium level of income if C = 15+0·7Y and I = 25 + 0.1Y?

ˆ¬±ı˛¸±˜… ’±˚˛ô¶ı˛ fl¬Ó¬ ˝Àı ˚‡Ú C = 15+0·7Y ¤ı— I = 25 + 0.1Y/

(c) Define Keynesian Cross.

Keynesian Cross ı˘ÀÓ¬ fl¬œ Œı±ÀÁ¬±∑

(d) Define Lequidity Trap.

Lequidity Trap øı¯˚˛øÈ¬ fl¬œ∑

(e) Define High Powered Money.

High Powered Money ı˘ÀÓ¬ fl¬œ Œı±ÀÁ¬±∑

(f) What is crowding out effect?

Crowding out effect ı˘ÀÓ¬ fl¬œ Œı±ÀÁ¬±∑

(g) What is real balance effect?

Real balance effect ı˘ÀÓ¬ fl¬œ Œı±ÀÁ¬±∑

(h) Define LM Curve.

LM Curve fl¬œ∑
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2. Answer any four of the following questions: 5×4=20

ÚœÀ‰¬ı˛ Œ˚ Œfl¬±ÀÚ± ‰¬±ı˛øÈ¬ õ∂Àùüı˛ Î¬◊Mı˛ ±› –

(a) Derive the saving function from the consumption function and show it graphically. (3+2)=5

Œˆ¬±· ’À¬Ûé¬fl¬ ŒÔÀfl¬ ¸=¬˚˛ ’À¬Ûé¬fl¬øÈ¬ øÚÌ«˚˛ fl¬Àı˛± ¤ı— ¤øÈ¬Àfl¬ ø‰¬ÀSı˛ ¸±˝±À˚… Œ‡±›/

(b) Explain the case of balanced budget multiplier in a closed economy.

ıX¬ ’Ô«ÚœøÓ¬ı˛ Œé¬ÀS Balanced budget &Ìfl¬ ¬ÛøSê˚˛±øÈ¬ ıÌ«Ú± fl¬Àı˛±/

(c) What are the different motives for holding money as suggested by Keynes?

Keynes ıøÌ«Ó¬ ’ÀÔ«ı˛ ‰¬±ø˝±ı˛ øıøˆ¬iß Î¬◊»¸&ø˘ ’±À˘±‰¬Ú± fl¬Àı˛±/

(d) Explain the case of increase in government expenditure in the economy using IS-LM

framework.

IS-LM ˜ÀÎ¬À˘ı˛ ¸±˝±À˚… ¸ı˛fl¬±ı˛œ ı…˚˛ ı‘øX¬ ÊøÚÓ¬ õ∂ˆ¬±ı ı…±‡…± fl¬Àı˛±/

(e) Define money multiplier. What is the economic significance of the concept? 4+1=5

Money multiplier øı¯˚˛øÈ¬ ’±À˘±‰¬Ú± fl¬Àı˛±/ Ò±ı˛Ì±øÈ¬ı˛ ’Ô«ÕÚøÓ¬fl¬ Ó¬±»¬Û˚« fl¬œ∑

3. Answer any one of the following questions: 10×1=10

ÚœÀ‰¬ı˛ Œ˚ Œfl¬±ÀÚ± ¤fl¬øÈ¬ õ∂Àùüı˛ Î¬◊Mı˛ ±› –

(a) State and explain the effectiveness of Fiscal Policy using IS-LM framework.

IS-LM ˜ÀÎ¬À˘ı˛ ¸±˝±À˚… ı˛±Ê¶§ÚœøÓ¬ı˛ fl¬±˚«fl¬±øı˛Ó¬± ’±À˘±‰¬Ú± fl¬Àı˛±/

(b) Describe the complete Keynesian case of income, output and employment determination.

Keynesian ˜ÀÎ¬À˘ı˛ ¸±˝±À˚… ’±˚˛, Î¬◊»¬Û±Ú ¤ı— øÚÀ˚˛±·ô¶Àı˛ı˛ ˆ¬±ı˛¸±˜… ’±À˘±‰¬Ú± fl¬Àı˛±/

___________
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